
 

 

PANAMA ACTIVATES RETALIATION LAW 

On March 9th, 2018, Resolution No. 001-2018 was published in the Official Gazette through 
which the Ministers of Economy and Finance, Commerce and Industries and Foreign Affairs 
created the list of countries that apply discriminatory or restrictive measures to international 
economic and commercial interests of the Republic of Panama, in accordance with the 
provisions of article 5 of Law 48 of October 26th, 2016 (Retaliation Law). 

The countries included in the list of states that discriminate against Panama are: Brazil, Chile, 
Colombia, Ecuador, El Salvador, Peru, Uruguay, Venezuela, Croatia, Slovenia, Estonia, France, 
Greece, Lithuania, Poland, Portugal, Cameroon, Georgia, Russia and Serbia. 

Now it is up to the National Government of Panama to evaluate the facts and backgrounds 
related to the discriminatory or restrictive measures, as well as the type, scope and effect of 
possible retaliation measures to be applied by the Republic of Panama; namely: 

 Tax measures regarding the determination of taxes applicable to any type of income 
produced in Panama; 

 Migratory, labor and tariff increase measures applicable to natural and/or legal persons from 
the countries included in the list; 

 Restrictions or suspensions in the matter of public contracting and movement of load or 
passengers via land transport. 

As a result of the activation of the Retaliation Law, the Ministry of Foreign Affairs of Greece 
issued Verbal Note No. 15784 of March 15th, 2018, informing the Panamanian government about 
the exclusion of the Republic of Panama from the list of countries considered non-cooperative 
by Greece from July 1st, 2017. 

Also, the President of the Eastern Republic of Uruguay approved to exclude the Republic of 
Panama from the list of jurisdictions with low or no taxation formulated by the General Tax 
Directorate through Resolution 1315/2017. This exclusion became effective on May 7th, given the 
compliance of the Republic of Panama with the requirements established in Decree 103/18 of 
April 24th, 2018. 

Likewise, the Ministers of Economy and Finance, Commerce and Industry and Foreign Affairs 
resolved to exclude Greece and the Eastern Republic of Uruguay from the list of countries that 
discriminate against the Republic of Panama through Resolution No. 002-2018 of April 30th, 
2018, by virtue of the principle of reciprocity that governs the international relations of which 
the Republic of Panama is a participant. 

For more information, do not hesitate to contact us. 
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